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The dominant Market Regime continues to be Goldilocks which we called out in February. However, Quad 2 Reflation
did take the lead in February but was unable to sustain itself. The conviction score has weakened to only 1% implying
the change back to Goldilocks is a function of what markets are losing signal as opposed to gaining signal. Our cross-
asset class view is broadly unchanged from last month as the bull market in equities and bear market in long duration
bonds continues. We remain cautiously optimistic but won’t be surprised if the eventual increased supply of long-
duration bonds becomes a headwind for risk assets or if the Fed pushes back on the significant easing of financial
conditions.
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MARKET REGIME & ECONOMIC OUTLOOK:

MARKET REGIME | ECONOMIC REGIME OUTLOOK
Quadrant Current % Share 3 Month % Probability 6 Month % Probability
GOLDILOCKS / Quad 1 39% 29% 27%
REFLATION / Quad 2 35% 17% 16%
INFLATION / Quad 3 10% 20% 22%
DEFLATION / Quad 4 16% 34% 35%
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